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COMMODITY FUTURES TRADING COMMISSION
A budget increase of slightly less than $3 million from  fiscal 1980 for the
Commission will go to audit programs according to the White House. It
is believed the CFTC will slightly increase the number of audits of 
exchange clearing operations and exchanges’ financial rule enforcement 
in fiscal 1981. In addition, the increase will go towards the agency's 
enforcement, registration and market regulation programs,
FEDERAL ELECTION COMMISSION
Thirteen Presidential campaigns or draft movements have raised $17,1 million
and have spent $15.1 million through 1/18/80, according to a recent
report released by the FEC. By that date six campaigns had established 
their eligibility to receive Federal Matching Funds and had been certified 
$4.7 million by the Commission. The FEC report covers financial activity 
of 13 Presidential campaigns from  their inception through 9/30/79 (including 
all amendments processed by 1/18/80). Highlighted in the report is the 
fact that of the $17.1 million raised, political action committees 
contributed approximately $250,000, while $16.8 million came from  individual 
contributions, with 38.8% consisting of large contributions ($750 and over). 
According to the FEC, the report does not merely repeat figures which can 
be easily obtained from  the face of disclosure reports, but rather the 
computerized data and cross tabulations "provide an opportunity to analyze 
the financial resources of each campaign at specific periods of time and to 
relate that financial activity to political events". The FEC plans monthly 
statistical updates throughout the primary season.
In a related matter, the AICPA is conducting a training seminar on 
Compliance with Federal Election Commission requirements on 2/11-2/12/80 
at the Hyatt Regency Hotel, Washington, D.C. The AICPA Conference will 
be one of the first opportunities for interested individuals to learn 
about the new amendments following President Carter's approval of HR 5010, 
a bill to amend the Federal Election laws. Participating in the program 
will be top FEC officials responding to questions concerning the revised 
laws; as well as experts from  AICPA membership, representatives from five 
Presidential campaign committees and other national political leaders.
The Conference is being sponsored by the AICPA in order to train individuals 
advising candidates for Federal offices on compliance matters. There is no 
registration fee for participants and continuing professional education (CPE) 
credits will be offered. For further information contact Mary Frances 
Widner at 202/872-8190.
FEDERAL HOME LOAN BANK BOARD
Independent auditors may be prevented from  giving an unqualified opinion report
on savings and loan company financial statements as a result of a recently
announced change by the FHLBB concerning loan organization fees. The AICPA 
Committee on Savings and Loan Associations is concerned that the Board's 
change in regulation would allow S&L's to record fee income in a manner 
that might depart from  generally accepted accounting principles. The rule 
affects approximately 4,000 associations insured by the Federal Savings 
and Loan Insurance Corporation. In addition, the SEC staff has indicated 
the auditor opinions qualified for loan-organization fees probably will be 
challenged, and amendments to Form 10-K may be sought.
-2-
FEDERAL RESERVE BOARD
Associations representing banks, credit unions and savings and loan institutions
have requested additional regulation of money market funds at recent hearings 
before the Senate Banking Financial Institutions Subcommittee. Virtually 
conceding that neither Congress nor bank regulators will restrain the 
vigorous growth of money market funds, the various representatives said 
the funds should at least face the same regulations as they do and should 
be forced to say in their advertisements that they do not offer a guaranteed 
rate of return and are not federally insured. Chances for success are 
considered slim in the wake of last week’s testimony when bank regulators 
and the SEC decided additional regulation was not necessary and at this 
time there was no need to impose reserve requirements on funds which offer 
check privileges.
In a related matter, a proposal to eliminate interest rate ceilings, 
Regulation Q, by 1985 received unenthusiastic support from the Administration 
during opening hearings of the House Banking Financial Institutions 
Subcommittee. Rep. Fernand St. Germain (D-RI), Subcommittee Chairman, 
introduced the proposal as a compromise measure to present to the Senate, 
which has already passed a bill to phase out the interest rate ceilings 
over a 10 year period. According to St. Germain the proposal "is not 
a five-year extension of Regulation Q but that it is designed to end 
the interest rate limitations by 1985."
Meanwhile, at the Senate Banking hearings, Committee Chairman William 
Proxmire (D-Wis) said that due to the phenomenal growth of money market 
funds, a phase out of regulation Q may be necessary, and that it should 
occur faster than the 10 year period proposed by the Senate. The Senate 
regulation Q bill is currently in conference and the conferees plan to 
resume discussion 3/4/80.
INTERSTATE COMMERCE COMMISSION
A new trucking deregulation bill which would substantially change federal
regulation of trucking is expected to be introduced in the Senate 2/1/80 
by Senate Commerce Committee Chairman, Howard Cannon (D-Nev). The draft 
bill is intended to create substantial changes to promote competition 
and reduce ICC regulation of the trucking industry. Among other items 
the bill would: limit antitrust immunity for members of trucking rate 
bureaus for setting single-line rates; open rate bureau meetings to the 
public; and direct the ICC to eliminate restrictions, such as circuitous 
routings and prohibitions on combining regulated and exempt commodities 
in a single shipment.
NATIONAL CREDIT UNION ADMINISTRATION
The National Credit Union Administration has issued proposed rules on special
share accounts and definitions for gross income, risk assets and liquid 
assets (see the 1/30/80 Fed. Reg., pp.6795-99). The proposed rules 
would permit federally chartered credit unions which are "Agent" members 
of the NCUA Central Liquidity Facility (CLF), to require the establishment 
of special share accounts by member credit unions to reimburse the Agent 
for amounts it must hold in liquidity assets or CIF stock on behalf of its 
members. The term "gross income" has been modified to exclude dividends 
received directly from the Facility, while risk assets will exclude
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amounts invested in capital stock of the Facility or in special share accounts 
The liquid assets definition (12 CFR 742.2) will be amended to clarify the 
permissible investments for "on call" portion of the CLF stock subscription. 
Comments are requested by 3/30/80, to Robert Monheit, Office of General 
Counsel, NCUA, 1776 G Street, N.W., Washington, D.C. 20456. For additional 
information contact Mark Medvin at 202/357-1030.
SECURITIES AND EXCHANGE COMMISSION
Stephen J. Friedman has been nominated by President Carter as a member of the
SEC to replace Roberta Karmel, whose resignation is effective as of 2/1/80.
Mr. Friedman, 41, is presently a New York securities lawyer. He received 
his A.B. from Princeton University and his LL.B. from Harvard Law School. 
From 1963 to 1964 Friedman was law clerk to Justice William Brennan of the 
U.S. Supreme Court. From 1964 to 1965 he was special assistant to the 
maritime administrator at the Commerce Department. Friedman was with the 
firm of Debevois, Plimpton, Lyons and Gates from  1965 to 1977, and was 
a partner from 1971 to 1977. He was also a lecturer in advanced securities 
regulation and corporate finance at Columbia Law School. From 1977 to 
1979 he was deputy assistant secretary of the Treasury for capital markets 
policy. As of 2/1/80, the Senate nomination hearings for Mr. Friedman 
have not been scheduled.
The SBC has proposed amendments to Form N-I, which would require the inclusion 
of a standardized yeild computation in the registration prospectuses of 
money market funds, and an amendment to Rule 434d to require yeild quotations 
in 434d advertisements to be made under that standardized method. The 
proposed method would produce an annualized yeild figure based on the 
average daily net investment income received or accrued by a fund over 
a seven day period. The requirement for the yeild computation applies 
to any open-end investment company holding itself out to be a "money 
market fund" or having an investment policy calling for investment of at 
least 80% of its assets in debit securities maturing in 13 months or less. 
Comments are requested in triplicate to George A. Fitzsimmons, SEC, 500 
North Capitol Street, Washington, D.C. 20549 by 4/7/80. For additional 
information contact Larry Greene at 202/272-2093.
The SBC has adopted a small issue exemption Rule 242, under section 3 (b) of the 
Securities Act of 1933 which will eliminate the registration requirements 
for qualifying issues (see the 1/28/80 Fed. Reg., pp.6362-6376). The rule, 
announced 9/11/79 for comment, allows certain domestic and Canadian 
corporate issuers to sell up to $2 million per issue of their securities 
in any 6 month period to an unlimited number of "accredited persons" without 
registration. The rule defines "accredited persons" as certain specified 
institutions, purchasers of $100,000 or more of securities and executive 
officers and directors of the issuer and to 35 other purchasers. If sales 
are made only to accredited persons no specific information is required.
If sales are made to both accredited and non-accredited persons or non- 
accredited persons alone the rule requires that the issuer furnish all 
purchasers with the same kind of information, specified in Part I of Form S-18 
to the extent material prior to and during the sale. In addition, the 
issuer must make available to any non-accredited person, upon written 
request prior to purchase, any information obtained from the issuer in 
w r i t i n g  by an accredited person. Securities sold pursuant to Rule 242 have
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the status of securities under section 4(2) of the Securities Act of 1933 
and cannot be resold without registration or exemption therefrom. The rule 
will become effective 2/25/80. For further information call Gail Alkire 
at 202/272-2644.
The SEC is accepting applications through 2/29/80 for the position of Deputy
Chief Accountant in its Office of the Chief Accountant. This position 
is expected to become vacant on or about 7/1/80.
The Deputy plays a key role in assisting the Chief Accountant in 
formulating and administering the accounting policies of the Commission.
The position has been designated as a career reserved position in the 
Senior Executive Service with a salary range of $47,889 to $50,112 annually, 
plus possible bonuses and awards.
According to the Chief Accountant, Clarence Sampson, candidates for this 
position must possess certain technical qualifications, including a 
comprehensive understanding of corporate financial reporting issues and a 
demonstrated ability to devise innovative solutions to complex problems. 
Candidates must also possess certain managerial qualifications, including: 
experience in formulating objectives as well as organizing and evaluating 
the effectiveness of programs designed to attain those objectives; a 
demonstrated ability to supervise other professionals; an ability to exercise 
good judgment and decisiveness; and an ability to communicate orally and in 
writing.
Applicants for this important and highly visible position are required 
to submit a standard Form 171, Personnel Qualifications Statement. An 
announcement describing the position is available from Craig Kellerman,
Office of Personnel, Room 770, SEC, 500 North Capitol Street, Washington,
D.C. 20549. The SEC is an equal opportunity employer.
TREASURY, DEPARTMENT OF
The IRS will audit 22,500 randomly selected employee pension plans from
calendar and fiscal years 1978, between January 1980 and November 1981.
The random sample is being taken from Forms 5500 and 5500-C and is being 
conducted under the IRS Taxpayer Compliance Measurement Program (TCMP) 
which involves the collection of data for Form 6080. The selected 5500s 
are screened by key district coordinators for the presence of "nonsample 
selections", which include, prior year delinquent returns, Keogh plans,
403(b)(7), custodial accounts, welfare plans, 403(b) annuities 408(c) 
trusts and plans not intended to qualify under code sections 401(a) 
or 405 among others. The information obtained from the survey will be 
used to identify areas of noncompliance, and to provide an objective 
basis for planning the Employee Plans Examinations Program, for developing 
an optimum examination program class structure for the employee plans area 
and for identifying improvements to the current Form 5500 series return.
In addition the data will be used to develop a system for identifying 
returns in the 5500 series which are in need of examination.
Estate tax exemption for family-owned businesses is the purpose of a bill 
introduced on 1/24/80 by Senator Gaylord Nelson (D-Wis.) Chairman,
Select Committee on Small Business. Nelson's proposal, S.2220, the 
"National Family Business Preservation Act of 1980", would change current 
estate tax laws so that one-half of the value of a family-owned business,
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up to a maximum of $500,000, would be exempt from estate taxes. According 
to Sen. Nelson: "Our double-digit inflation has pushed family businesses 
that were too small to pay estate taxes into extremely high tax brackets.
The result has been that heirs of these enterprises have been forced out 
of business in order to pay the stiff federal estate taxes. This measure 
would provide tax relief to more than 90% of the Nation’s family owned 
businesses...". Current law allows the equivalent of a  $175,00 exemption 
from federal estate taxes. Nelson's proposal would increase this 
exemption by as much as $324,000 for heirs of family-owned businesses. In 
order to qualify for this higher exemption, family heirs would be required 
to actively participate in the family business for a minimum of five years 
following the death of the business' owner. Under the Nelson proposal, 
an heir would get a credit of 5% for each year that he or she worked in the 
business. To be eligible for the maximum exemption of 50% of the value 
of the business, up to $500,000, the heirs would be required to work in the 
business for 10 years.
In a related matter, Sen. Bob Packwood (R-Qre) and five other Finance 
Committee members introduced, on 1/25/80, S.2226, a bill intended to 
increase the zero bracket amount for heads of households to $3,400, that 
of married individuals filing a joint return. Under current law, the 
zero bracket amount, formerly the standard deduction, for heads of households 
is $2,300. Separate categories for married persons and heads of households 
were set by the Tax Reduction Act of 1975, and the differential between the 
two has increased steadily since then. According to Sen. Packwood, the 
differential is "grossly unfair. Heads of households have greater financial 
burdens and generally less money to meet these burdens than married couples 
of which almost 50% have two earners." A  similar bill was approved by 
the Finance Committee and full Senate in 1977 and 1978. In both cases, 
it was dropped in conference.
For additional information contact:
Gina Rosasco, Jim Kovakas, Teresa Travers
or Nick Nichols - 202/872-8190
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